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It is obvious that it is not only children who love fairy tales. In German speaking countries adults switch on their television and listen carefully to reports broadcast at peak times in the news about the threat of a lack of skilled workers, looming economic growth and an economic recovery. However the reality is totally different: the trust which investors have in depositing their money in the best-known large banks is clearly evaporating more rapidly than is known in the public domain. Even more devastating: the bank do not even trust each other anymore. In total agreement with each other, the famous London newspaper the Daily Telegraph and the American Washington Post are reporting that one is expecting a domino effect of a European banks crash at the stock exchange  at the latest in October 2011 in a way which the world has never seen before. This could be triggered by the threatened collapse of the Bank of America (with 288,000 employees), which currently urgently needs 200 billion US dollar (138 billion Euro) and is therefore, behind the scenes, having fusion talks with the also heavily struck bank Morgan Stanley (with 62,000 employees). Also the billionaire George Soros is currently still trying, under very significant high pressure, toward off the impending collapse of the Bank of America.
Also the Commerzbank is affected
If the bank collapses then the knock on effects could be much more fatal than those arising from the Lehman crash. According to specialists in the banking sector, those initially affected by the resultant domino ef​fect could be: Commerzbank (with 59,000 employees), Deutsche Bank (with 102,000 employees), the Royal Bank of Scotland (with 148,000 employees), the French BNP Paribas (with 163,000 employees and, according to its deposits, the largest bank in Europe), Société Générale (with 151,000 employees), the Itali​an Intesa SanPaoio (with 57,000 employees), as well as many further credit institutes. The reason for the allegedly foreseeable collapse is the growing difficulty large financial in​stitutes are having to get hold of the urgently required capital on the money markets. The clearest possible warn​ing sign: the premiums for credit default swaps (CDS) are increasing rapidly for many known financial institutions. This shows that the mistrust as observed for the  Lehmann 

collapse has come back. This has been expressed in the apparently totally unexpected fall in prices seen in recent weeks on the stock markets and, as an even more important indicator, in the CDS-credit default swaps rate of the banks. It increased on average just during last week by another 15 ba​sis points. The insurance premiums are calculated in ba​sis points (Bp), whereby 100 Bp represents one percentage point. So a failure premium of 250 Bp is 2.5 percentage points.
No more money available to bail out banks
Similar signals were seen for the collapse of the American Lehman Bank in September 2008. The CDSs for many European banks are now even higher than the high point during the financial crisis triggered by the Lehman crash and have therefore reached a global histori​cal high point. However, a global bail out action for banks today would be neither politically nor financially enforceable. The boss of the Internati​onal Monetary Fund, Christine Lagarde, also made a statement on this:  

she sees the European banks now as being »in a dangerous situation«. They do not have the required capital. According to this we could soon see a repeat of the sce​nario as seen in the years 1929 to 1932. At that time there was also initially a significant economic recovery after the crash in 1929. After this everyone believed that the worst has been overcome and then the crash really began to occur on the stock exchanges (minus 80 percent). The old peak level of the stock exchange was only reached again 25 years later. Such a situation is also possible today. This could possibly mean total loss of savings and bank deposits.
Loss of the AAA ratings?
In the meantime the federal government has been informed by the ratings agency Moody’s about the anticipated downgrading, in this year, of France from the credit rating AAA. According to this France will lose its top credit rating in the coming weeks. For Paris, taking on of new debts will become ever more expensive. Sol​vent citizens which pay low interests are, however, the prerequisite for functi​oning of the European Financial Stability Facility (EFSF). However, also Germany is threatened in this year with downgrading and is in the same situation: Moody’s justified this based on the ext​reme deterioration in the perspectives for the economy in Germany as well as the growing German payment liabilities in the billions due to bankrupt EU states. The credit default swaps have also become so expensive in the meantime for the Federal Republic of Germany that an AAA rating for Germany is no longer justified. However, rating agen​cies like Moody’s are still officially totally quiet. Since Germany is ever more becoming the financial saviour of bank​rupt debtors within the Euro zone, the bond markets are withdrawing their trust in Berlin. From the point of view of the actors in the market the Federal Republic of Germany has already lost its top rating of AAA. This can be read (as also for the above-mentioned banks) from the insurance premiums, the credit default swaps (CDS) for safeguarding against any possible payment default by Germany. Its level has no longer justified the AAA best rating for Germany for some time now. It is true that the credit assessor Standard & Poor's, Moody’s and Fitch are not yet making any public announcements but they are clearly referring in their reports, in the meantime, about the reservations of the markets. The financial markets appear now to mistrust the German top assessment ever more.
The Greek bail out failed
In the meantime the next catas​trophe is looming: the European Central Bank (ECB) has been massively purchasing government bonds for the large European countries since the middle of August 2011 in order to protect these from spreading of the debt crisis. This has cost the tax payer an average of 18 billion Euro per week! While there does not seem to be any end in sight for this, every ten weeks more money is invested into toxic assets (bad government bonds) than the total sum for the first bail out package for Greece. The goal pursued by the ECB: through its in​tervention it is seeking to lower the credit default swaps  (CDS) for the government bonds from bankrupt EU states such as Italy and Spain. However, the attempt has failed. Billions have simply deflagrated. Italy and Spain again now have to pay significantly more than five percent interest for ten-year government bonds. 
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SOS for our savings: there is the threat of a wave of banks going bust


■ It is ostensibly the case that many large banks could collapse at the latest in October 2011. There is also even worse news: the rating agencies want to first of all downgrade the rating of France and then Germany.










